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Monetary Perspective and Future of Central Bank Digital Currency (CBDC)”, future growth Studies,
vol.7, no.1, 2021, pp.85-89.
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between 1978 and 2018,” in Ross Garnaut, Ligang Song and Cai Fang(eds.). China’s 40 Years of
Reform and Development: 1978-2018, Canberra: ANU Press, 2018, p.301.
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2016-27. 2016, p.12.
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Causes”. The Copenhagen Journal of Asian Studies, vol.36, 2018, pp.38-42.
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[ Abstract )

China’s financial system and a possible reform of Digital Yuan

Gyu—Cheol Lee

This study aims to provide a theoretical ground for the possible role and use of China’s
Digital Yuan. For this purpose, this work starts with the theory of monetary system
explaining the potential role of CBDC in transforming the existing private banks centered-
system into a state-centered alternative. According to the theory, a central bank can
dramatically amplify the role and capacity by replacing banks’ balance sheets with its
own. CBDC’s political potential of this kind measured up to the aim of the CCP,
distinguishing Digital Yuan from other CBDCs. The CCP has tried to increase its control
over the financial market by means of financial institutions such as state owned banks
and even shadow banks but only to reach the limit of the existing monetary system. By
focusing on the potential of Digital Yuan for reforming the system and the aspiration of
the CCP for the perfect control over the market, this work claims that Digital Yuan can
be the ultimate monetary financial policy toolkit of the CCP.

Key Words : CBDC, Digital Yuan, China’s financial system, financial repression
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